
Op<c C,

C O N T E N T S

UNDER THE AUSPICES of BOCCONI UNIVERSITY and the UNIVERSITY of MILAN

CEDAM



RISEC
INTERNATIONAL R E V IÈ W  of ECONOM ICS and BU SIN ESS

RIVISTA INTERNAZIONALE di SCIENZE ECONOMICHE e COMMERCIALI

(a quarterly journal founded by Giovanni Demaria with Tullio Bagiotti)

Editor
Aldo Montesano (Bocconi University, Milan)

Editorial Board
Achille A gnati (University of Padua) - P ierpaolo Battigalli (Bocconi Universi­
ty, Milan) - G iovanni Bellone (University of Padua) - G iuseppe Bognetti (Uni­
versity of Milan) - D avide Cantarelli (University of Padua) - M ichel D e Vroey 
(Catholic University of Louvain) - Franco D onzelli (University of Milano-Bi- 
cocca) - M ichele Grillo (Catholic University, Milan) - Anton M uscatelli 
(University of Glasgow) - P ier Luigi Porta (University of Milano-Bicocca) - 
Domenico Sartore (University of Venice) - P iero T edeschi (University of Mila­
no-Bicocca) - Edward T ower (Duke University)

Managing Editor: Anna Bagiotti Craveri
Editorial Office: Via P. Teuliè 1, 20136 Milano (Italy) - Tel. & Fax: +39- 
02-58317434 - E-mail: risec@tin.it

Advisory Board
Maurice A llais (Ecole Nationale Supérieure des Mines, Paris) - Mario Arcelli 
(Luiss, Rome) - H enri Bartoli (University of Paris) - W illiam J. Baumol (Prince­
ton University) - Martin J. Beckmann (Technische Universität München) - Mark 
Blaug (University of Exeter) - Finn F ^ rsund (Oslo University) - W illiam D. 
Grampp (University of Chicago) - Lennart H jalmarsson (Göteborg University) - 
Arnaldo Mauri (University of Milan) - H isao O noe (Kobe University) - Alberto 
Q uadrio Curzio (Catholic University, Milan) - Roberto Ruozi (Bocconi Uni­
versity, Milan) - Robert M. Solow  (M.I.T., Cambridge* MA) - Sergio Steve 
(University of Rome) - Robert Sugden (University of East Anglia) - Mario Tala- 
mona (University of Milan) - Basil Yamey (London School of Economics) - 
Stefano Z amagni (University of Bologna)

cisgksm? La Casa Editrice CEDAM S.p.A. opera con un Sistema Qualità conforme alle 
norme UNI EN ISO 9001 certificato da CISQCERT con numero 1.354

Direttore responsabile: Aldo Montesano - Autorizz. Tribunale di Treviso N. 113 del 22-10-54

Rivista associata all’Unione della Stampa Periodica Italiana

Nuova Grafica Leonelli - Villanova di Castenaso (Bo)

Copyright -  Printed in Italy

mailto:risec@tin.it


ARTICLES

Abizadeh S., Basilevsky A., and Yousefi M. -  Estimating a 
Necessary Condition for Temporal Causal Relationships Be­
tween Government Expenditures and Economic Growth..........  Page 193

Agnati A. -  A Principle and a Measure of Sustainable Economic
Development......................................................................................  }> 1

Andergassen R. -  Economic Wealth and Well-being......................  » 145

Apergis N., Kyrkilis D., and Rezitis A. -  Exchange Rate Volatil­
ity and Inward Foreign Direct Investment in Greece: The Pros­
pect of EMU Membership.............................................................. » 539

Bardakas J.C. -  Financial Deregulation, Liquidity Constraints and
Private Consumption in Greece....................................................  » 553

Barone A. and Vinci C.P. -  The Working Environment and Social
Increasing Returns..........................................................................  » 207

Basilevsky A. -  see Abizadeh S., Basilevsky A. and Yousefi M. » 193

Berument H. and Onder A.O. -  Central Bank Independence, 
Government Political Orientation and Optimum Government 
Expenditure Financing.....................................................................  » 433

Braila P. and Turrini A. -  Human Capital, Growth, and the Opti­
mal Financial Structure................................................................... » 491

Cebula R.J., Saadatmand Y., and Piccone Y. -  An Empirical 
Note on the Inflation Impact of the Price of Imported Crude 
Oil: The Case of Germany.............................................................. » 531

-------, Toma M., and Saadatmand Y. -  An Empirical Note on
State Income Tax Policies and Geographic Labor Force Mobil­
ity in the U.S....................................................................................... 253

Fanti L. -  The “Expectations-Augmented Phillips Curve” with
“Price Catch-up” and Chaothic Cycles........................................ » 305

Fiorentini R. -  Current Account Deficits and Seignorage in a Two 
Countries Pure Endowment Monetary Model with Asymmetric 
Liquidity Constraints........................................................................  » 81

Gandar J. -  see Johnson R.S., Zuber R., and Gandar J............  » 463



IV CONTENTS

Garlato G. -  Performances at System and at Industry Levels in In­
put-Output Analysis: Measurement and Comparison Problems Page 333

Garvie D.A. -  When Are Debt for Nature Swaps Welfare-Improv­
ing? A Note on Chang and Pillarisetti (1997).............................. » 165

Goisis G. and Parravicini P. -  Drug Expenditure and Cost-Shar­
ing: A New (Age-Old) Controversy...............................................  » 349

Heshmati A. -  see Tveteras R. and Heshmati A...........................  » 367

Huff K. -  see Soregaroli C., Huff K., and Meilke K ...............  » 395

Johnson R.S., Zuber R., and Gandar J. -  Mortgage-backed Se­
curities: A Synopsis..........................................................................  » 463

Khatri Y. -  see Piesse J. and Khatri Y............................................. » 259

Kyrkilis D. -  see Apergis N., Kyrkilis D. and Rezitis A..........  » 539

Lanzi D. -  Vertical Product Differentiation, Network Competition
and Regulation of Connectivity....................................................  » 13

Lazaridis P. -  Household Consumption of Food-Away-From-
Home in Greece...............................................................................  » 415

Manenti F.M. -  The Demand for International Telecommunica­
tions in Italy....................................................................................... » 31

Maola S.G. and Wahid A.N.M. -  Financing International Joint
Ventures (IJVS) in Bangladesh: An Empirical Analysis............  » 573

Meilke K. -  see Soregaroli C., Huff K., and Meilke K.......... » 395

Mistri M. -  Addiction and the Dynamic Inconsistency of Consump­
tion P lans............................................................................................ » 175

Onder A.O. -  see Berument H. and Onder A.O...........................  » 433

Parra vicini P. -  see Goisis G. and Parravicini P......................... » 349

Piccone Y. -  see Cebula R.J., Saadatmand Y. and Piccone Y. » 531

Piesse J. and Khatri Y. -  Corporate Sector Performance in South­
east Asia: A Stochastic Frontier Approach to the Crisis and Re­
structuring in Malaysia...................................................................  » 259

Placer V. -  see Zaharia C. and Placer V........................................ » 235

Ramazzotti F. and Rangone M. -  Firms and Selection: Possible
Features of Innovation Processes.................................................. » 55

Rangone M. -  see Ramazzotti F. and Rangone M......................  » 55

Rezitis A. -  see Apergis N., Kyrkilis D. and Rezitis A...............  » 539



CONTENTS V

Rizzello S. -  Herbert Simon’s Heritage.....................................  Page 289

Ruggeri G.C. and Yang F. -  Convergence in a Small Open Economy » 97

Saadatmand Y. -  see Cebula R.J., Saadatmand Y., and Pic-
cone Y........................................................................................... » 531

---------- see Cebula R.J., Toma M., and Saadatmand Y................  » 253

Soregaroli C., Huff K., and Meilke K. -  Demand System
Choice Based on Testing the Engel Curve Specification....... » 395

Toma M. -  see Cebula R J., Toma M., and Saadatmand Y. . . . » 253

Turrini A. -  see Braila P. and Turrini A.................................. » 491

Tveteras R. and Heshmati A. -  Patterns of Productivity Growth
in the Norwegian Salmon Farming Industry........................  » 367

Vannoni D. -  Empirical Studies of Vertical Integration: The Trans­
action Cost Orthodoxy.............................................................  » 113

Vinci C.P. -  see Barone A. and Vinci C.P.................................. » 207

Wahid A.N.M. -  see Maola S.G. and Wahid A.N.M..............  » 573

Wang F. -  Wage Rigidity with Separating Exchange Markets.........  » 511

Yang F. -  see Ruggeri G.C. and Yang F....................................  » 97

Yousefi M. -  see Abizadeh S., Basilevsky A., and Yousefi M. . » 193

Zaharia C. and Placer V. -  Testing for Sympathetic and Strategic 
Considerations in Ultimatum Bargaining Environments: An 
Empirical M ethod.......................................................................  » 235

Zuber R. -  see Johnson R.S., Zuber R., and Gandar J.........  » 463

REFEREES

A. Agnati, G. Arachi, M.R. Battaggion, P. Battigalli, F. Baviera, A. Berardi, G. 
Bison, M. Borella, B. Bosco, A. Bucci, D. Cantarelli, N. Cappuccio, A. Casarico, 
G. Cazzavillan, P. Chiades, O. Chillemi, B. Chizzolini, M. Civardi, C. Devillano- 
va, R. Fiorentini, G. Fodella, C.F. Frateschi, G. Garlato, A. Giacomelli, M. Gilli, 
G. Goisis, F. Grassivaro, A. Heshmati, G. Huff, A. Jamaleh, M. Lines, E. Luciano, 
M. Manera, V. Mapelli, M. Marinacci, G. Marseguerra, G. Marzi, R. Miniaci, M. 
Mistri, A. Montesano, M. Moretto, A. Muscatelli, A. Opocher, R. Orsi, M.L. Pa­
risi, P. Parravicini, L. Pelizzon, F. Pigliaru, M. Polo, P.L. Porta, L. Prosperetti, 
V. Rebba, F. Recanatini, G. Redaelli, K. Reinker, B. Rossi, P.L. Sacco, L. Sacconi, 
D. Sartore, C. Scarpa, M. Sorrentino, M. Sportelli, L. Stanca, P. Tirelli, E. Tower, 
C. Trecroci, L. Trevisan, A. Vaglio, P. Valbonesi, A. Vernizzi, T. van Zandt.



. n  • ■' ' ' í "  v > 1 ■ '

1« . ■ T A u m m i b n .  :

tpbKér.C- K ’Ç  n o im

f' Qi 4> P  ' 4 H.D tf>IfeboH -O ,.;r W  H



GUIDELINES FOR SUBMISSION OF MANUSCRIPTS

-  Manuscripts are considered for publication provided they are original, i.e. 
unpublished, contributions and not simultaneously offered to another journal. Rejected 
manuscripts are not returned.

-  Manuscripts (three copies), single sided, double-spaced, in standard English, 
should be sent to: Editorial Office RISEC -  Via Teulie 1 -  20136 Milano (Italy) -  
Tel. & Fax: +39-02-58517434- E-mail: risec@tin.it.

-  The standard length is no more than eight thousand words. Overlong papers will 
be rejected without consideration.

-  Titles should be short and clear.
-  An abstract no longer than 100 words must be appended to the manuscript as 

well as no more than 3 keywords and the relevant )EL classification number(s).
-  Footnotes should be avoided as much as possible. If used, they should be kept 

short at the bottom of each page and numbered consecutively throughout the text.
-  Footnotes and references should substantially follow the standard of the Ameri­

can Economic Review. The “References” section includes only authors cited in the paper.
-  Bibliographical references should be carefully checked and complete with respect 

to the year, publisher and place of publication for books; title, journal name, year, 
volume, pages for journal references.

-  Authors are responsible for the accuracy of data, punctuation, references, and for 
checking the proofs. Once a paper is accepted and the final version is sent to the printer 
no changes can be made.

-  For typography (capitalization, italics, etc.) of the text and equations, please, refer 
to a recent issue of this journal.

-  After the manuscript has been accepted and all the revisions, if any, have been 
included, contributors must send, together with the final version of the manuscript in 
duplicate, a computer diskette in Word for Windows: IBM compatible, display-style for­
mulas written with equation editor, numbers and Greek letters in roman, letters used as 
mathematical symbols {a, b, x, y) in italics, font Times New Roman, 11 pt.; page size: 
width 12 cm, length 18 cm. The final manuscript must be identical with the diskette.

-  Papers in Latex or Scientific Workplace are exceptionally accepted provided they 
strictly conform (as to page width and length, spaces, footnotes, references, characters of 
titles, subtitles, captions, etc.) to the standard of this journal.

-  Tables, figures and charts should be numbered consecutively throughout the text 
and included in the diskette. If this is not possible, they must be provided in high-quality 
camera-ready form and be suitable for reduction to the size of the journal. Lines, 
numbers and symbols of the figures must be bold enough to be read even when reduced 
to the desired size.

-  Any manuscript which does not conform to the above instructions may be re­
turned for the necessary revision before publication.

-  Submission is free. For each article 50 offprints are provided free of charge.
-  All copyrights in the published materials remain the sole and exclusive prop­

erty of the publisher.
-  RISEC is abstracted/indexed/surveyed in: Current Contents/Social and Behav­

ioral Sciences, Econlit, Index of Economic Articles, IBSS (International Bibliog­
raphy of the Social Sciences), IBZ (International Bibliography of Periodical Litera­
ture), IBZ-CD-ROM, International Political Science Abstracts, Institute for Scientif­
ic Information, The Genuine Article, PAIS Select, PAIS International in Print, Social 
Sciences Citation Index, Uncover.

mailto:risec@tin.it


v f ' ïü im m A M  -io vm&imuz slçh. s a  u a a ï u o

-  t '-'HÌ ■ of iíírM Oc (ÖS -  ! óik»T s¡v -  D32IH soñiO I . taiib.ì ■ ? ad bfuoHs

■

)r.. rciur mh oH:%-.b Jñ!t rtswèii« idi bna ahi- »vai f «adì atom or> <: • (law 
¡qvß. ad bloods y;,.; la  r ii j^dtaaoq s damn sa babiovs a i btaoii* a'JJÒfrtoo3 •

. J*»j sdì Un .it’OTih xfovibiMu-K» hawdmun bns sgoq dooa V> moJiod arti la Jioris

“<d fafin :/ssfei noi!auionuq ,«•%•'ìc. ^aáií/aas sdì toì akfisnoqss! mn .aorfìuA ■
1 ni ■ ■ ’ ; 1 iSt . :.■■ ,: •.•,■■ . v- ■ ■: H* ¡1 .

■

w lanisti «;m «fi io aòiriBv fami fri! r m  wàtin&it ,'bnàs i»uù< moiudiv- so .babubrii
- ■■■ 1 l'-'V : - ■ il'.-' b W  ioü ÎJ; : p:' r-i li ,‘HuJ <i-

■site ■ ùb adi' di iw- lob-, - t ;.cf t iuia UfmeH'min 'anil adT .malM riî rt»! ,tm ' dfbiw
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